














RECORDING REQUESTED RY
REQUESTED BY AND
WHEN RECORDED MAILTO

NAME: Venoco, LLC

MAILING Attn: Land Department
ADDRESS 6267 Carpinteria Avenue

CITY, STATE  Carpinteria, CA :
ZIP CODE 393013 (SPACE ABOVE THIS LINE RESERVED FOR'RECORDER'S USE)

The Undersigned Declates:

Documentary Transfer Tax Is Nong

‘Documentary Transfer Tax Is Computed On The Full Value of the Properly Conveyed:
Ordinary Leases and assignments of Teases of

red! properly for a definite term of years

QUITCLAIM DEED
{Oiland Gas Lease}

VENOCO, LLC, a Delaware limited liability company, as successor in interest to Mobil Ol Corporation, hereby
surrenders and quitclaims to State of California State Lands Commission, and its heirs, successors and assigns all its right, title,

and interest in and fo that certain oil and gas lease described heréin below:

Venoco Lease Number: CA012.0009

Lease PRC No.: 32424

Dated: April 81963

Qriginal Lessor: State of California State Lands Commission

Original Lessee; Richfield Oil Corpotation and Socony Mobil Oil Company
Recording Data: Doc# N/A )

County: Santa Barbara, California

Description of Lands: See Attached Exhibit “A”

IN'WITNESS WHEREOF, this Quitclaim Deed has been executed gn April 43,2017,

A notary public of other officer completing this | VENQCOA L,

certificate verifies only the identity of the 3

individual who signed the document, to which this | &/ Z"
By: Michae

certificate is attached, and not to the truthfilness, Viichael Wracher
accuracy, or validity of that doclment, Its: Chief Operating Officer

STATE OF cAbiroRNia (bl )
COUNTY OF %Nwwmgm? ﬂ;%j“zw\

e %,
On April é, 2017, before msﬁ(ﬁ%«& 4%% o’r /
on the basis of satisfactory evidence to be the person whose name is subseribed to the within instrument and acknowledged to
me that he executed the same in ‘his authorized capacity, and that by his signature on the instrument the person, of the eritity
upon behalf of which the person acted, &xecuted the § nstrumerit,

I certify under PENALTY OF PERJURY under the laws of the State of-€atifornia that the foregoing paragraph is triie and

» Notary Public, personally appeared Michael Wracher, who proved to me

cotrect. Le
WITNESS my hand and official seal,

JOCELYN
Notary Publie
Statg of Utab g
D5 comm. No 882158 L

My Comm, Expires Mai 12, 2019 f

S’igm}tﬁr‘%ﬁ Bl }r%wvw' {Seal}




EXHIBIT A

Legal Description of Property
PRC 3242.1

A PARCEL OF TIDE AND SUBMERGED LAND IN SANTA BARBARA CHANNEL, NEAR
ELWOOD, IN SANTA BARBARA COUNTY, CALIFORNIA, BEING FURTHER DESCRIBED AS
FOLLOWS:

BEGINNING AT A POINT ON THE MEAN HIGH TIDE LINE OF ABOVE-MENTIONED SANTA
BARBARA CHANNEL AT THE INTERSECTION WITH A NORTH-SOUTH GRID LINE HAVING

A ZONE 5 CALIFORNIA "X" COORDINATE OF 1,424,750: THENCE EASTERLY ALONG SAID
MEAN HIGH TIDE LINE TO ITS INTERSECTION WITH THE WESTERN BOUNDARY OF STATE
OIL AND GAS LEASE P.R.C. 308.1; THENCE SOUTHERLY ALONG SAID WESTERN
BOUNDARY OF OIL AND GAS LEASE P.R.C. 308.1 AND ITS SEAWARD PROLONGATION TO
AN INTERSECTION WITH AN ENVELOPE LINE EVERY POINT OF WHICH IS AT A DISTANCE
OF 3 GEOGRAPHICAL MILES FROM THE NEAREST POINT ON THE MEAN HIGH TIDE LINE
OF SANTA BARBARA CHANNEL: THENCE WESTERLY ALONG-SAID ENVELOPE-LINETO

ITS INTERSECTION WITH ABOVE-MENTIONED NORTH-SOUTH GRID LINE HAVING A ZONE
5 CALIFORNIA "X" COORDINATE OF 1,424,750; THENCE NORTH ALONG SAID GRID LINETO
THE POINT OF BEGINNING. .

EXCEPTING FROM THE ABOV’E;DESCRIBED‘ PARCEL, STATE OIL AND GAS LEASE
P.R.C.424.1 AND ANY PORTION OF STATE OIL AND GAS LEASE P.R.C. 421.1 LYING WITHIN
SAID PARCEL.

SAID PARCEL CONTAINING APPROXIMATELY 4,290 ACRES EXCLUDING THE EXCEPTIONS.
COORDINATES AND BEARINGS CONFORM TO CALIFORNIA COORDINATE SYSTEM ZONE 5

The lease shall be subject to the provisions of pipeline easements P.R.C. 2739.1 and P.R.C. 3073.1.
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STATE OF CALIFORNIA

EDMUND G. BROWN JR., Governor

CALIFORNIA STATE LANDS COMMISSION
100 Howe Avenue, Suite 100-South
Sacramento, CA 95825-8202

s
e

Etudlisloct i ﬁﬁé’

April 17, 2017

Michael D. Wracher

Chief Operating Officer

Venoco, LLC

6267 Carpinteria Ave., Suite 100
-Carpinteria, CA 93013

JENNIFER LUCCHESI, Executive Officer
(916) 574-1800  Fax (916) 574-1810

. California Relay Service TDD Phone 1-800-735-2929

from Voice Phone 1-800-735-2922

Contact Phone: (916) 574-1850
Contact Fax: (918) §74-1855

File Ref: PRC 3120
PRC 3242
PRC 421

RE: Receipt of quitclaims and failure to perform material obligations under
state oil and gas leases PRC 3120, PRC 3242, and PRC 421 by Venoco

Inc. .

Dear Mr. Wracher:

The State Lands Commission (Commission) is in receipt of Venoco Inc.’s
{Venoco) quitclaim for state oil and gas leases PRC 3120, PRC 3242, and PRC 421.
This letter is notice that, based on Venoco's affirmative statements to the Commission,
it cannot comply with its obligations under law to properly abandon and remove
improvements on state land. With the receipt of Venoco’s quitclaims, the Commission
considers Venoco in material breach of its obligations under those leases.

. Although Venoco's quitclaim is effective as of this date of filing, pursuant to title
2, section 2124, California Code of Regulations, Public Resources Code section 6804.1,
and Paragraph 5 of leases PRC 3242 and PRC 3120, and Paragraph 5(a) and (b) of
lease PRC 421, and the conditions of the prior assignments of those leases to Venoco,
Venoco and its surety are subject to the continued obligations of the lease, including but
not limited to abandonment and deécommissioning of the wells, structures, fill, pipelines
and all other manner of improvements associated with the operations of the lease prior
to its quitclaim, with all costs borne by Venoco. Further, the lessee and its surety are
responsible to maintain the lease in a safe and.environmentally prudent state until such
time as said abandonment and decommissioning work can be accomplished.

With this default, and in light of your April 12, 2017 communication to our
Executive Officer, Jennifer Lucchesi, wherein you state, “Venoco sees no economically
viable future or market value for these assets, and the Company will soon be unable to
continue meeting its obligations under the South Ellwood Field Leases,” Commission



Mr. Wracher
April 17, 2017
Page 2

staff have no choice but to call upon Venoco's surety, Aspen American Insurance
Company, to commit the total amount of its performance bond fo reimburse the state for
as much of Venoco's continuing liability as it will cover. Commission staff intend to file a
claim against Venoco for any costs beyond the bond amount which are improperly
borne by the people of the State of California.

Sincerely,

Seth Biackmon
Senior Staff Counsel

cc:  American Aspen Insurance Co.
Exxon-Mobil Inc.



PROOF OF SERVICE BY CERTIFIED U.S. MAIL

1) I'am at least 18 years of age, not a party to this action, and | am a resident of or
employed in the county where the mailing took place.

2) My business address is: Department of Conservation, Division of Qil, Gas, and
Geothermal Resources, Headquarters, 801 K Street, MS 18-05, Sacramento, CA
95814-3530

3) | served a copy of the following documents:
ORDER TO: PLUG AND ABANDON WELLS, DECOMMISSION ATTENDANT
FACILITIES, AND RESTORE WELL SITES
ORDER NO. 1116
by enclosing them in an envelope and placing the envelope for collection and
mailing by certified U.S. mail on the date and at the place shown in item 4
following our ordinary business practices. | am readily familiar with this
business'’s practice for collecting and processing correspondence for mailing. On
the same day that correspondence is placed for collection and mailing, it is
deposited in the ordinary course of business with the United States Postal
Service in a sealed envelope with postage fully prepaid.

4) The envelope was addressed and mailed as follows:
a. Name of person served:
Mr. Larry Huskins, Agent
Venoco, Inc.
b. Address:
6267 Carpinteria Avenue, Suite 100
Carpinteria, CA 93013-2802

c. Date mailed: MAY 15, 2017
d. Place of mailing: Sacramento, California

5) | declare under penalty of perjury under the laws of the State of California that
the foregoing is true and correct.

Date: May 15, 2017 Name: RACHAEL TADLOCK

)

Signature:__ /% _

U/L///




